
Dear Investor,

Q1 has been an extraordinary period for the world, and we continue to watch the ongoing invasion of
Ukraine by Russia with anguish and sorrow. Our thoughts and sympathies are with those in Ukraine
and elsewhere who have been affected by the suffering, violence, and loss of life that the war has
caused, and we hope for a rapid and peaceful end to the conflict.

In Q1 2022, the Blackwall European Equity Fund posted a negative performance of –10.43% against
a volatile, declining market environment. 

It is important to remember that we are a bottom up, fundamental equity house focusing on investing
in high quality European companies. Thankfully, most of the time geopolitics barely matters in our
daily lives but occasionally it comes to the forefront and defines entire generations. The fall of the
Berlin Wall was such a moment (I remember it like it was yesterday just turning 20 the day before)
and sadly, Russia invading the Ukraine on February 24 will likely be another of these moments. We
therefore start this newsletter with geopolitics and what it means for macro trends followed by its
impact on sectors and our portfolio (in this quarter and going forward), closing with a brief update on
our recently published investment case on Mynaric.

Geopolitics – a multipolar world 

Since 2017, China’s leader Xi Jinping has used the phrase ‘great changes unseen in a century’ - initially
penned by general Li in 1872. ‘If Li’s line marks the highpoint of China’s humiliation, then Xi’s marks
an occasion for its rejuvenation’, as stated by Rush Doshi in his book “The Long Game”. The origin of
these shifts is China’s growing power and what it saw as the West’s apparent, steady self-destruction.
In 2016, the UK leaving the EU and the election of Donald Trump as president of the US marked two
events leading to the certain withdrawal of some of the world’s most powerful democracies from the
international order. When Russia annexed Crimea in 2014, the response from the Western world was
almost negligible and when combined with the events of 2016, it certainly gave Putin the confidence
to invade Ukraine in 2022. This time however, the response from the West has been quite different,
stronger and surprisingly more united, but unfortunately that makes the future no less complex in a
multipolar world order. 

In his latest book ‘The Changing World Order’, Ray Dalio outlines in a very structured manner, the key
drivers defining the rise and fall of nations. At this stage it seems that Xi Jinping has all the reasons he
needs to believe that China can retake its global leadership role that it had already enjoyed in history. 

Against this backdrop, what is striking is the sheer absence of Europe in this context. At best, Europe
is a small chapter in a book about geopolitics, typically referring to its past but not its present or future.
However, the combination of the Trump policies and the war in Ukraine, have united Europe to an
extent never seen before. Some key weaknesses of the old continent like energy dependence and
lack of military strength may well be solved by current initiatives. The lack of innovation might also be
addressed over time as global supply chains re-orient themselves. Big issues like climate change
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could potentially be handled better by Europe due to higher standards and simple geography. And
just because most wars were fought on European soil, does not mean that history has to repeat
itself. At least we consider it unlikely to happen as such in case the US and China cannot escape
Thucydides’ trap.

Every crisis also offers an opportunity. If Europe choses well, it has all the ingredients needed
to prosper. Hence, despite the current war, we’ve never been more optimistic about Europe in
the long-term. 

Macro – stagflation on the horizon  

The bursting of the dot-com bubble in 2000 and particularly the subsequent 2008 global
financial crisis placed a considerable strain on Western economies. Although central bank
policies avoided the abyss, it amplified issues like inequality, resulting in political pressure and
regime changes (with geopolitical repercussions as highlighted above). 

Any system without a safety margin runs the risk of failing and the Covid outbreak of 2020 led
to a global alignment of accommodative monetary policy as well as fiscal policy. Together with
wide- spread disruptions in the global supply chain (another system running without margin of
safety after 30 years of steady optimization) the seeds for inflation were planted.  

At a time, when the (financial) world was looking for normalisation – an easing of post Covid
supply chain disruption and stimulus induced growth – we were hit by Russia declaring war on
Ukraine. Though Russia is not a big global economic player, it is a commodity powerhouse (and
to some extent, so is Ukraine). Hence, commodity prices have been extremely volatile ever since.
Combined with another layer of supply-chain disruption (this time from producers in Ukraine
and Russia) – the most recent Covid outbreak in China followed by subsequent lockdowns will
not be helpful either – inflation has been skyrocketing across the Western world. The typical
inflation mantra of the ECB for much of the last decade was ‘below but close to 2%’ – the March
number of 7.5% for the European Union was clearly way above target (7.9% in the US) and marks
a likely paradigm shift in interest rate policy.

This situation is unlikely to change any time soon. Agreed, the global economy depends much
less on oil than it did in the 1970s. But it is not only oil. It is a vast range of hard and soft
commodities, like nickel, wheat, and potash. In the short-term we see price increases every-
where: from basic food to high end semiconductors. PPIs in Europe were at +26% YOY most
recently and everyone we talk to aims to pass it on (that does not mean that everyone will be
successful, quite the opposite, resulting in a margin squeeze for many). 

The risk of higher inflation is undeniable. In Germany pensioners will receive an increase of a
whopping 5.2/6.1% (West/East) as of June setting the scene for wage negotiations across
multiple industries from Q2. The seeds for a cost-price inflation spiral are being planted as we
speak and despite the labor share declining over the years, it is still on average the biggest cost
position for most corporates. Replacing cheap Russian gas with expensive LNG will not reduce
the burden over time. Neither will duplications of supply chains or a new trend towards near-
shoring and de-globalization (this is not a call for an end to globalization, but in numerous
segments we may well have seen the peak). Finally, Russia might be small on an overall
economic scale, but with 11% of global landmass, it is almost as big as the US and China put
together. Bypassing Russia on global logistics routes for an extended period of time, will signifi-
cantly increase long-haul transport costs. Overall, it seems that the pendulum has swung more
towards permanent than temporary high inflation. 

As for economic growth, the recent inversion of the yield curve in the US suggests that a
recession is likely to happen over the next c.12 months. In Europe growth has been stalling
much faster. At this stage we are only seeing the initial pieces of the jigsaw puzzle, but they are
painting a worrying picture. The Italian Employers Association, Confidustria, stated last week
that since the beginning of the war, 16% of all Italian corporates have curtailed production due
to lack of materials and/or higher costs. Within the next three months, they expect this to
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increase to 46% of corporates. Anecdotal stories are rising in other European countries too (e.g.,
German truck industry and fork lifters). Depending on the various macro research houses, it
seems that with every month this war drags on, the GDP growth forecast for Europe drops by
another 0.2-0.4%. As our starting base was not that high, the risk of slipping into recession –
despite all claims to the contrary – is real. 

Hence, Europe is on the verge of stagflation, and this is without Russia cutting its gas supply.
Cicero stated ‘Inter arma enim silent leges’ (for among arms, the laws fall silent), yet the market
believes that Russia will continue to fulfill its gas supply, despite seeing the related Cash Flow
stream ebbing in the medium-term. Maybe they will continue to deliver as such, let us hope so
as nothing will change the energy dependency of parts of western Europe within the next 12
months, as infrastructure takes considerable time to build. If not, Germany’s dependence on
Russian gas could well drive us into the deepest depression since WW II. The chemical industry
is the ‘heart of corporate Germany’ and gets about 45% of its massive gas consumption from
Russia. The same goes for glass and steel production. This creates massive knock-on effects
for other sectors such as automotive, construction etc. Just a 50% cut of gas imports is expected
to result in a GDP drop of 6%.

Big structural sector rotations  

In every crisis there are winners and losers. It is obvious that within the corporate landscape a
reshuffling has started, triggered by the recomposition of the local and global economies. What
is clearly now the lead item on the agenda, is the review and the reorganisation of both the
supply chain and the customer base, with the goal of enhancing security, avoiding over-depen-
dence, improving resilience, and reducing risk through diversification.

For most corporates, the combination of multi-sourcing (lower volumes), near-shoring (higher
wages), reduced CO² footprint (less transport), and overall, greater control of the supply chain
can only lead to higher input costs. While virtually every corporate claims its ambition to fully
pass on cost increases to customers, history has proven that only a fraction of the economy has
true pricing power and will succeed. Thus, from our perspective the ‘average corporate’ will
face a margin squeeze.

Consequently, the ‘clean’ net-net winners of the new competitive landscape will probably be
relatively few, not least as (at least in the West) the world is unlikely to ditch its ESG aspirations
(although these could be reduced) nor the broader fight against climate change. Hence, to start
with the energy topic, we are convinced fossil energy players will only temporarily gain from
inflated oil, gas, and power prices, but will ultimately face a contraction in demand. Any
recession could well terminate the current ‘boom’ within months.

It is a “done deal” that the world will go renewable (and nuclear), leading to a structural surge
in demand for at least a decade, fuelled by government-driven programmes such as Europe’s
new green deal. However, with renewables vendors also likely to be hit by cost inflation, it is
tricky to get the timing right as to when expectations have been sufficiently re-set and
economies-of-scale begin to outgrow all headwinds (we believe our portfolio holds some of the
interesting companies in this sector).

Food will also become a key topic for investors in respect to availability, production costs and
pricing, as well as margin distribution across the supply chain. With pricing power in that
compartment of the market historically rather limited and the food complex likely to shortly
become  political with potential market intervention, we are not convinced there will be many
winning investments in that part of the equity market. The winning formula may be to find
specialists that can take advantage below the big radar (and we believe that we have some in
our portfolio).

A clear multi-year winner will be the defence sector, which has been impressively confirmed
by Germany’s EUR100bn extra spending package to revamp its defence. However, as long as
there has not been a consensus u-turn in terms of how that sector is perceived in ESG terms, it
remains difficult to invest into for most people, including us. As a result, our focus is on suppliers
of important value-add components with dual-use, for instance sensors, semiconductors, laser
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terminals, electronics, coatings, etc.

Another market compartment that could be a potential winner is Automation and Software. With
the manufacturing sector de-globalising and inflation rampant, Automation and Software are
the technologies able to offset increasing costs through enhanced efficiency. Although,
Automation and Software vendors themselves are suffering from tight qualified labor availability
and soaring wages & salaries, those with well-established SaaS business should benefit. Due
to the tech rout over the past 12 months, there are already interesting gems to find in this
segment and we are excited at the opportunity set.

In terms of potential losers, there are a number of industries to be found. We don’t have time
here to go into the detail for every sector but overall, we are convinced that (there are always
notable exceptions) transport, automotive, manufacturing, chemicals, and construction are
poised to be hit by a storm of demand destruction (reduced disposable income of consumers),
continued supply chain challenges, higher input costs, and in most cases a margin squeeze.

Other sectors, for instance healthcare, pharma and biotechnology, as well as technology should
do relatively better as they are much less dependent on raw material inputs and instead rely on
brain-derived innovation and have above-average pricing power. However, it remains to be seen
to what extent demand for such industries can remain unaffected and to what extent corporates
will indeed succeed in maintaining their margins, passing the squeeze to other parts of the
economy – in particular where governments are forming the counterparty.

All in all, we are confident that the ‘invisible hand of the market’ will ensure that a new
equilibrium will be found, over time. We are however afraid that this new balance will see the
majority of market participants realise thinner margins going forward than in 2021, with returns
on capital and equity unlikely to return to their recent peak for a number of years to come. 

With earnings declining we would also like to highlight that stagflationary periods typically come
with significant lower multiples on such depressed earnings. Market troughs are historically
rather found on a single-digit multiple, hence, substantially below todays level. 

Portfolio: risk management in focus  

Initially, Q1 continued in a similar fashion as 2021 finished: the overall economic background
led to an ongoing sector rotation, selling technology and growth stocks, while buying financials,
commodities and cyclical value plays (e.g., automotive). As the chart underneath illustrates, our
Blackwall fund portfolio continued to lose in early January 2022 against major European indices.
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Performance in Q1 2022: Blackwall Europe Equity Fund vs Major European Indices

Source: Bloomberg, Blackwall Capital
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However, the picture changed around mid-January, with the start of the reporting season. A
growing number of companies reported earnings falling short of expectations (or lower
guidance compared to demanding expectations) whereas our portfolio stocks were already
trading at low expectations (after generally having peaked in Q2 2021).

Ever since, our portfolio has been mostly stable against rising market volatility. With the
economic picture deteriorating and the outbreak of the war, Q1 was about risk management.
We believe the remainder of the year is unlikely to be much different. As such, it is important to
highlight, that we actually faired very well during the early days in March (similar as during Q1
2020). In a broader bear market, there are three lines of defense. We have used all of them and
will continue to do so. They are: 

(1) the ‘right’ selection of stocks: We focus on companies with pricing power and structural
growth. Both traits are great in good times, but they are even more important during
stagflationary periods. In a world where consumers lose 5% and more on real income
p.a. there is no way that all companies can pass on prices. And passing on prices at lower
quantities is not pricing power either. We focus on structural winners from the energy
crisis in Europe (like renewable companies), software & technology companies (software
not being impacted by supply chain issues; replacing rising labor costs; benefiting from
defense related government programs) or food companies with pricing power without
demand destruction. Furthermore, most of our companies show net cash on their
balance sheets, generating a healthy FCF despite growth investments. We reviewed all
of our estimates during Q1 and changed them to a stagflation scenario, cutting estimates
where needed, and applying in general more cautious assumptions. Note: in general, we
only had to make few adjustments to the portfolio as our portfolio is well positioned in
the sectors benefiting from the new environment, whilst for a number of reasons we
were not in the sectors suffering the most (this was bad for our performance in 2021 but
should reverse from here on).    

(2) active hedging: To be fair, the ‘right’ selection of stocks matters more on the way up than
on the way down. When markets are in the hands of big macro trades, differentiation
matters less, and liquidity comes to the forefront. Everything gravitates to a correlation
of 1. Hence, we use active hedging on index put options to protect the portfolio.
Throughout Q1 this allowed us to generate about 4% of positive hedging performance.  

(3) cash management: During times of crisis, holding an extra layer of cash to buy into the
biggest opportunities the market offers is a terrific way to generate returns when the
dust settles. We believe cash management will be more important over the remainder
of the year, if and when volatility increases even more and options might prove too
expensive to use. 

Historically, corporate leaders, analysts and investors have not been good in discounting big
structural shifts within a short period of time (think early 2008). Second and third round effects
often require multiple rounds of adjustments. We are prepared for a weak Q1 reporting season
(though some companies should do well based on temporarily locked in cost structures or
structural winners), and a further worsening through the Q2 and Q3 reporting seasons. By then,
at the earliest, we believe expectations will have reset to more realistic levels – and in turn, so
might valuation multiples, which are typically much lower during stagflation periods. If this is
the case, we should see investment opportunities not seen since late 2008/early 2009
(deploying cash and no longer thinking about hedging for the next number of years). If wrong,
we should already have benefited in 2022 from the rerating of our attractive underlying invest-
ments (but long-term rewards would be higher if being right).

For full details about our ‘typical’ portfolio company, please see the respective section below. 
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Mynaric delivering on its promises  

Having outlined our thesis as to why we are invested in smallcap space innovator Mynaric in
our year-end 2021 newsletter, we herewith take the opportunity to provide a follow-up.

Throughout Q1 Mynaric communicated the receipt of a USD36m contract from strategic partner
Northrop Grumman related to the award of the US SDA satellite constellation Transport Layer,
Tranche 1 contracts (for Northrop Grumman, Lockheed Martin and York Defence). Mynaric will
be the exclusive laser terminal provider to Northrop Grumman, which will also buy some
additional services from Mynaric for the SDA project. The calculated ASP per laser terminal unit
has thus been USD214k, which is in the lower half of our original USD200-300k estimate.
However, the products to be delivered mostly in 2023 and 2024 are standard Condor mk3 laser
terminals with no customisation needs (should be good for the margin).

The strategic partnership of Northrop Grumman and Mynaric, initiated in autumn 2021, is set
to go far beyond the joint SDA Transport Layer project, which represents Mynaric’s single largest
contract ever. Apparently, Northrop Grumman has also submitted a bid for the Tranche 1 of the
SDA Tracking Layer (28 satellites, split by two vendors, times 4-5 laser units) based on Mynaric
laser supply. Furthermore, Northrop Grumman is involved in several satellite projects of the US
Navy, US Air Force as well as Airborne projects for US government and private aerospace
customers. Hence, there is far more business for Mynaric to be expected from Northrop
Grumman, over time.

Defense companies have been in high demand in recent weeks. And although Mynaric will be
primarily rooted in the commercial space, their laser technology is likely to be at the core of the
future US defense industry. 

Our investment philosophy continues to invest in quality companies with a sustainable and
superior economic return at attractive valuations, with midcaps being our sweet spot. As
highlighted previously, although we believe that creating a “quasi-consolidated” company based
on portfolio weighting is a rather fair view of the portfolio, this method seems to understate the
underlying growth drivers at this stage due to the operational development at many of the
smaller companies. 

Margins: The average company is showing a gross margin of 55%, an EBIT margin of 26% and
an FCF margin of 15% (all 2022E), illustrating solid business models. These numbers are higher
than at the beginning of the year, as we used recent market weakness to “upgrade” the portfolio
structurally to some extent. 

EBIT growth: Despite a stagflationary scenario, we expect the average company to grow EBIT
about 14-30% p.a. in 2022E and 2023E. The reason is that some of our key holdings benefit
from multi-year structural growth drivers, be it from a sectoral perspective or individually (e.g.,
software allowing to replace labor) and having real pricing power. 
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Blackwall ‘average company’ portfolio example

Valuation Ratios* 2021 2022E¹ 2023E¹ 2024E¹

P/E 19.8 17.7 14.1 12.6

P/BV 4.3 3.5 3.1 2.8

EV/EBIT 14.7 12.0 9.6 8.5

Net Debt/EBITDA 0.2 0.2 0.1 - 0.1

Dividend Yield 0.9% 1.1% 1.2% 1.3%

ROE 14.8% 16.9% 20.2% 24.9%

ROCE 14.8% 16.9% 20.2% 24.9%

Typical Company Economics

Financials* (EUR m) 2021 2022E¹ 2023E¹ 2024E¹

Sales 2,403 2,724 2,971 3,225

Gross Profit 1,280 1,489 1,640 1,802

EBIT 534 697 797 907

Net Income 460 517 578 669

FCF 609 420 544 669

Net Financial Debt 130 189 64 -129

* Source: Bloomberg, Blackwall Capital
1 Note there can be no assurance that these estimates will be achieved



Leverage: Most of our companies are operating with low net debt positions and many are net
cash, thus posting an average net debt/EBITDA of just 0.2x in 2022E. At times of rising corporate
risks, this might provide strategic optionality while others are constraint. 

Valuation: In terms of valuation, we use various metrics, with our preferred ratio being EV/EBIT.
Our average portfolio trades at 12.0x for 2022E. Due to strong EBIT growth rates, we expect
EV/EBIT to drop to 9.6x for 2023E. 

In summary, we are convinced that the companies we are invested in are attractively valued in
light of their strong underlying growth rates, with a solid earnings growth profile and low
leverage to master a challenging economic environment ahead of us. Combined with some tail
risk hedging we are very excited about the risk-reward profile that our Fund offers.  

We wish you a peaceful Spring holiday break.

Thomas Karlovits
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An investment in the fund involves various
risks, including the risk that the fund does
not generate positive returns and the risk of
the loss of some or all of an investor’s
investment. 

please also note the following risks:

Equities risk resulting from the greater
fluctuation in price in equity investments
relative to other asset classes; 

Derivatives and leverage risk with the
potential for investments in financial
derivative instruments to fluctuate and
generate leverage;

Concentration risk due to the fund
investing in a smaller concentration of
european investments leaving it more
vulnerable to specific adverse events than a
more diversified portfolio;

Liquidity risk with the possibility of fewer
buyers or sellers impacting securities
trading and the ability for investors to
redeem from the fund; 

Counterparty and custodial risk from the
actions of third parties contracted for
securities or safekeeping; 

Currency risk from the fluctuation in
exchange rates where the fund invests in
non-euro securities; 

Currency hedging risk in non-euro classes
and the possibility of being affected by
fluctuations in value of the euro; and 

Operational risk with the possibility of
human error or systems and process failures
causing losses to the fund. 

for further details of these and other risks,
please refer to the prospectus and Kiid of
the fund which can be obtained free of
charge from Blackwall capital investment
AG.

This document has been issued by
Blackwall capital investment AG
(“Blackwall”) which is licensed and regulated
by finmA (swiss financial market super-
visory Authority). it is a limited company
under swiss law with its registered office at
Gubelstrasse 24, 6300 Zug, switzerland.
Blackwall acts as investment manager of
Blackwall uciTs platform icAV, the
investment manager of the uciTs platform
of which the Blackwall europe equity fund
is a sub-fund. This is a marketing communi-
cation and is not a contractually binding
document or an information document
required by law. The uciTs management
company may decide in its discretion to
terminate the arrangements made for the
marketing of the uciTs in accordance with
Article 93a of the uciTs directive. please
refer to the prospectus of the fund and to the
Kiid before making any final investment
decision. 

Blackwall is not acting as financial advisor or
fiduciary to any party to whom it delivers this
document or who invests in a fund or
managed account managed or sub-
managed by Blackwall. in particular, this
document (in whole or in part) does not
constitute investment advice. Before
investing in a fund or managed account you
should ensure that you fully understand its
potential risks and rewards and independ-
ently determine that it is appropriate for you
given your objectives, experience, financial
and operational resources, and other
relevant circumstances. you should consult
with such advisors as you deem necessary
to assist you in making these determina-
tions. Any indicative terms provided to you
are provided for your information and do not
constitute an offer, a solicitation of an offer,
or any advice or recommendation to invest

in a fund or managed account (whether on
the indicative terms or otherwise).

This document is intended for discussion
purposes only and does not create any
legally binding obligations on the part of
Blackwall. Without any limitation, this
document does not constitute an offer, or
invitation to offer or a recommendation to
invest in a fund or managed account. These
materials were designed for use by specific
persons familiar with your business and
affairs and Blackwall assumes no obligation
to update or otherwise revise these
materials. nothing contained herein should
be construed as tax, accounting or legal
advice.

This document may not be reproduced or
transmitted to any other person without the
express permission of Blackwall. Although
the above information has been taken from
sources which Blackwall believe to be
accurate, no warranty or representation is
made as to the correctness, completeness
and accuracy of the information or the
assessments made on its basis.

The information contained in this document
is preliminary and is qualified and super-
seded by the prospectus for the fund or
governing document for the managed
account to which it relates, and in particular
the risk factors and information on conflicts
of interest described therein, and any
investment decision should only be made
following consideration of that prospectus or
other document. Any performance data is
based on a fund’s or an account’s actual or
expected net asset value in accordance with
the valuation methodology in its prospectus.
performance may be impacted by capital
contributions and withdrawals and unless
otherwise stated is net of management,
performance and other fees as described
herein and includes reinvestment of
earnings. The fund’s or account’s fees may
be modified or waived for certain investors
as described in its prospectus or other
governing document. An investor’s actual
performance and actual fees may differ from
the data reflected herein.

This document is confidential, is intended
only for the recipient’s own internal use and
under no circumstances may a copy be
shown, copied, transmitted, or otherwise
given to any person other than the initial
recipient without the prior written consent of
Blackwall. The distribution of this document
and/ or the information contained herein in
certain jurisdictions may be restricted, and,
accordingly, it is the responsibility of any
recipient to satisfy itself as to compliance
with relevant laws and regulations.

The u.s. commodity futures Trading
commission has not approved or disap-
proved, passed on, or endorsed, the merits
of these product offerings.

The estimates, investment strategies, and
views expressed in this document are based
upon past or current market conditions
and/or data and information provided by
unaffiliated third parties (which have not
been independently verified), may differ from
estimates, investment strategies, and views
set out in other documents published by
Blackwall and are subject to change without
notice. no representation or warranty is
made as to the correctness, completeness
and accuracy of data and/or information
provided by unaffiliated third parties or as to
any assessment made on such basis.

The information contained herein is prelim-
inary, is provided for discussion purposes
only, is only a summary of key information, is
not complete, does not contain certain

material information about the fund
contained herein (the “fund”), including
important conflicts disclosures and risk
factors associated with investments in the
fund, and is subject to change without
notice. certain information contained in this
document constitutes “forward-looking
statements,” which can be identified by the
use of forward-looking terminology such as
“may”, “will”, “should”, “expect”, “anticipate”,
“target”, “project”, “estimate”, “intend”,
“continue” or “believe” or the negatives
thereof or other variations thereon or
comparable terminology. due to various
risks and uncertainties, actual events or
results or the actual performance of the
fund may differ materially from those
reflected or contemplated in such forward-
looking statements.

The fund prospectus (the “prospectus”)
qualifies the information contained herein in
its entirety and no person should make an
investment decision in reliance upon the
information contained herein.

in the event of any discrepancies between
the information contained herein and a
prospectus, the prospectus will supersede.
The information contained herein does not
take into account the particular investment
objectives or financial circumstances of any
recipient and does not constitute the
provision of investment advice or a recom-
mendation.

The information herein is not intended to
provide, and should not be relied upon for,
accounting, legal or tax advice or investment
recommendations. A recipient should make
an independent investigation of the
investment described herein, including
consulting your tax, legal, accounting or
other advisors about the matters discussed
herein and the possible consequences for
an investment in the fund and the risks
involved.

This document is not intended to be, nor
should it be construed or used as an offer to
sell, or a solicitation of any offer to buy,
interests or shares in any fund managed by
Blackwall. An offer or solicitation will only be
made by means of a prospectus (the
“prospectus”) which will contain additional 
information about the relevant fund,
including disclosures relating to risk factors
and conflicts of interest. The relevant
prospectus may be obtained on request
from Blackwall. An investment in the fund
may not be suitable for all investors and may
only be suitable only for certain financially
sophisticated investors who meet certain
eligibility requirements and can bear the risk
of an investment in a fund for an extended
period of time. investing in financial markets
involves a substantial degree of risk. There
can be no assurance that the investment
objectives of any fund described herein will
be achieved. investment losses may occur,
and investors could lose some or all of their
investment. no guarantee or representation
is made that a fund’s investment program,
including, without limitation, its diversifi-
cation strategies, or risk monitoring goals,
will be successful. investment results may
vary substantially over time. investment
losses may occur from time to time. nothing
herein is intended to imply that a fund’s
investment methodology may be considered
“conservative”, “safe”, “risk free” or “risk
averse”. economic, market and other condi-
tions could also cause any fund to alter its
investment objectives, guidelines, and
restrictions.

performance data of the funds is not based
on audited financial data except for the years
for which audited financial statements are

available. performance data of the fund is
based on its net Asset Value in accordance
with the valuation 
methodology in the fund’s prospectus.
performance may be impacted by capital
contributions and withdrawals and unless
otherwise stated is net of management,
performance and other fees as described
herein and includes reinvestment of
earnings. The fund’s fees may be modified
or waived for certain investors. please refer
to the fund’s prospectus for more infor-
mation regarding the fund’s fees and other
terms. An investor’s actual performance and
actual fees may differ from the data reflected
herein due to among other factors, different
share classes and eligibility to participate in
“new issues”. it should also be noted that
certain share classes of the fund may be
closed, including the share class from which
the performance data presented herein has
been derived.

past performance may not necessarily be
repeated and is no guarantee or projection
of future results. past performance is not a
guide to future performance and the value of
investments and the income derived from
those investments can go down as well as
up. future returns are not guaranteed and a
loss of principal may occur. performance
may be affected by economic and market
conditions. future performance is subject to
taxation which varies per investor, and which
may change in the future

information about market indices is provided
for the purpose of making general market
data available as a point of reference only.
There is no representation that any index is
an appropriate benchmark for comparison.

index returns do not take into account
trading commissions and costs or other fees
and expenses associated with the active
management of portfolios. The volatility of
indices may be materially different from the
performance of the fund. The fund’s
holdings may differ substantially from the
securities that comprise the indices.
furthermore, the fund may invest in
different trading strategies from the indices
and therefore it should be noted that the
sector, industry, stock and country
exposures, volatility, risk characteristics and
holdings of the fund may differ materially
from those of the indices. The performance
returns of the indices include the
reinvestment of earnings and are obtained
from market data providers and other third
party sources.

Although Blackwall believes these sources
to be reliable, it is not responsible for errors
or omissions from these sources. in certain
jurisdictions the fund may only be available
to professional or otherwise qualified
investors or entities. An investment in the
fund involves a number of risks that is
outlined in the fund’s prospectus. There can
be no guarantee that the fund’s investment
objectives will be achieved, and the
investment results may vary substantially
from year to year or even from month to
month. it may engage in investment
practices or trading strategies that may
increase the risk of investment loss and a
loss of principal may occur. Blackwall may
have total trading authority over the fund,
and the performance of the fund will be
dependent upon the services of Blackwall.
The fund’s fees and expenses as described
in the fund’s prospectus may offset the
fund’s gains. in addition, there may be
restrictions on transferring interests in the
fund, please refer to the fund’s prospectus
for additional information.
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Risk Disclosure and Legal Disclaimer
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